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The Situation

he greates! asset in our posses
sion is confdence i this assel De
used without stint in the present
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and epergy. The United State
abounds with all three The ] g
of the present situation is that th
country has not failed 1 .
its extremes The less:
from the past is that the ha
excelled in all former
cyclones by the development of pas
resilience in he more
panic there has apparen! e
way out, but In an amazingi
space of time the atmostpher
cleared. Commercial panic in Ame
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the same cause-—absorptior "W
capital into new ent rise it &
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A glance into the parst revea
that in June, 1900, pessimism was
rampant anc securiiies = ering
at bargain counter prices Y et
May, 1901, Susi wa nj
and people bought s
advance of from 50 to 80 per cent
The reacticn of 1903, wi '
wide fear, was also followed »

half a year or so by the first signs
of our ‘‘greatest boom."’

and cheerfulness, therefore, shou
be encouraged, and it is a time for
sertiment, not statistics

The same men who know mos
profoundly that the United States

possesses thirteen billion dollars 10

deposits as against one bill

lars in actual money are the first t
desire a cache for their gold L his
is wrong. No money should be di-
verted from the banks. No act
shouid be taken that would te
undermine the present systen {

credits. Value exists only in pro-
duction. Money is an exchange
merely. A baok run means the at
tempt of thousands of Mls to
tie up the country's medium of ex
chauge. Io theory, as in practice,
the idea is ridiculous—and most
selfish. The period anterior to the

panic of 1873 teemed with extrava
gant speculation, Abuse of captial
and credit was also the main ie

The

national
ihe maiady {

urry
be

of the 1893 ¢§

diseise seems to

overdoing In the preszant unpleas
antness the lightning action of bauk
ers 'n issuing ‘*Scrpt’’ has saved the

situation, The
saving bank

on

restraint placed

withdrawals must als

be highly commended. The g
tion of an extended lusiness reces
sion is worrying some trade authori.

th

ties equally with th
ment. The depres

with 1893

® Danxking excit
sion inaugurated

iasted four or five years,
It is claimed that the lengthy ra
tion was, however, due t h
Jiganized irrency systen a8 Lhe
struggie was then on as t - Y
the United States should ACOP! a
gold or silver basis, The future
will settle the question as to whether

collections are to beccme fairly

wal and the b masses of commner-

cial paper be

uge

cared 1or at maturity

or extended safely. The dislocat
in money exchange now mpla
of between cities will suffer a natura

adjustment
A potent influence in
situyation was the
of eastern tunds
motigages. Today the
ticn is ironclad,
are nearly double
entire bank deposits. Following
1873, six years were

heavy investment

[ 0 wesiern farm
farm situa

and f{arm val

he total f our

required lor

the ccuntry to work back to a strong

footing. The national brain, how

ever, mcves at a tremendous pace

today, and business is

different basis than 34 years ago, or | script
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